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Ex Partc Presentation 

Deai- Ms Doi.ich 

Pui-suanr to Section I 1206 of thc Commission’s r s p a r / r  rules. this letter i s  to 
notify you that on Octohel- 16, 2003, Margaret F Snyder (“Mrs Snyder”) and her 
aiiurncys rnci with Jessica Rosenworcel, lcgal adwmr to Commissioner Michael J. 
c u p p s  

111 t l i i ~  inee~ing the parlies discusscd the inlormation and arguments i n  Mrs. 
Snyder’s Peution to Deny as Supplcniented and made themselves available to answer 
questions from Ms.  Rosenworccl. Mrs Snyder reemphasized her request that the licenses 
01’ WorltlCom, lnc (“Woi~ldConi”), be de\ignated lor a revocation heaiing, and discussed 
various I-emcdies (hat mi_:ht be fasliioned as the Commission considers WorldCom’s 
3ppIicaIIon 

Mrs Snyder dlsti.lbutcd a copy of ;1 letter and an investment report prepared by 
UUS Painc Webber, Inc The report dated June 4, 2001, copy attached hereto, repoits on 
;I meeting among members of UBS Pane Webber and WorldCom’s CEO Bernie Ebbers 
and CFO Scott Sullivan In June 2001, at  (he very time that WorldCom was filing 
1i:iudulent financial reports with (he Securilies and Exchange Commission and the FCC, 
Ebhei-s and Su l l ivan  weie telling Mrs Snyder’s fin3ncial advisors that WorldCom was il 
sale. solid invcsiincnt with excel le i i t  growth potential The UBS Paine Webber 1.epoi.t 
zlows when i t  addi-esses what i t  believes ai-e the 1utui.e prospecis for WorldCom UBS 
Paine Wehbei-. based on its discussions with WorldCom and i t s  revicw of the publicly 
~vi i i l :~bl~  f’inmclal information. had every reason to be upbeat about WorldCom’s f u r u r e  
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prospects Unlortunately, UBS Pane  Wcbber’s understandlng of WorldCom’s cunent 
1iiianci:il posiiion and future prospecis W:IS based entirely on lies and rnaterlal 
iiii\reprcsenlations LO thc SEC and the FCC. 

Should any quesiions iirisc with regard to this matter, please communicate directly 
u i rh  this o l i i ce  

Enclosuie 
cc Qualex Inieination31. FCC. Room CY-B402 
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PaineWebber 

June 13,2001 

Enclosed is the most recent research report from UBS PaineWebber on WorldCom. Inc. 
Our analyst has indicated a “strong buy” on the stock and we wanted to alert you to the 
positive developments at the company. 

Please take a few minutes to review this information and call us with any questions you 
may have. 

Sincerely, 



UBS PaineWebber Inc. 
Linds B M d i m  + I  211 713 4847 

Pnce 18 07 
Targm 33 w 
5 2  W a k -  49 19 - 13 88 

June 4,2001 

Dividend Nil Mkt Cap 52.5b EeiDcbUTC: 40% 
Yield Nil Shn O/S.  2.9b ROE 6% 
SyrECR 18% Avg Vol(Oo0). 34757 EntVal: 83 5b 

Est BV/Shr I6 68 cv Sec: No 
P l i o l  Year Quarlerly Estimates - EPS 

2000. 0 4 4 A  O 4 5 A  0.46 A 0.25 A 
2001 0.25 E 0 26 E O27E O 2 7 E  
2002 
2003 
2004 

I Q  2Q 3Q 4 0  

- &it with WCOM management provldcd us with confidence that the company is on track with a number of positive 
h i t i a d :  restructuring into the two trackers. completion of Intomedia acquisition, and related Digex assets, and 

Fliol Year h t imatn  - EPS 
Prim EPS P/E Rev (rn) 

39090 Ded2000 A' I59 I 1  4 
W Z W l  E: 1.10 1.07 16.9 40236 
Ded2M)Z E 1.35 1.31 13.8 42267 
W Z W 3  E: I50 1.46 12.4 45 I29 
W 2 W 4  E: 1.71 10.6 48812 

7 unprovmg pricing trends in respective businesses. 

- We expect 2Q01 to be a relatively stable quarter with WCOM Group revenue growth closa to 12.3%. similar to 1001, 
ratha than a modest ramp, with a more substanha1 ramp in ZHOl. The upcoming quartu continues to be impacted by the 
foreign currency translations largely for Embratel. which masks improving growth absent which would be in mid-teeas 
range 

- We are fine-tuning our 2001 cash EPS estimate by about $0.03 for higha interest costs due to negative carry of about 
$3 1 B m higher debt replacing maturities in August and Novemba 2001, based on WCOM's rcccnt debt raising activities 

We raterate OUT Strong Buy ratmp. on WCOM shares trnding at 1 2 . 1 ~  our 2001 cash EPS e s t h t c ,  or 1 4 . 5 ~  OUT 200L 
-! 
W e  b e e  a number of'oositive catalvsts ahead. wtth WCOM on a road to r m v q  and better mabled to levwgc ~ ~~ 

dffaentiated global:ro-local ass i s  across Tkr 1 markets as well as I s s  competitive rout=. along with hprovcd managed 
hostmg capabilities IO gam inroads into global enterprise customers. 

Arulvsis: ,---- 
Late last week we had an opportuntty to visit wlth WCOMs CEO Bernie Ebbas and CFO Scott Sullivan who W a c  upbat 
regarding the company's strategic repositiomg across several h t s .  In addrsslng s c v d  key focus a m  we r-ln 
Conlident that WCOM IS on the road to recovey with s e v a a l  uDmmina Dositive catalwts that should strendhen the - 
company's strategic duection. Among the upcoking positive d t a lys t s i e  would draw attention to restructuring into dual 
tmclung stocks, completion of lntermedla (ICIX-%17.40-not rated) acquisition and gaining control o v a  Digex (DIGX- 
S IX.2O-Buy) assets. and 7Q01 report that k e l y  will reflect the company's return to stability, though still weighed down by 
foreign exchange impacts largely associated with the Brazdian currency on Embratel rsults which WCOM consolidates III 
11s results and an improving 200 1 outlook, particularly 2H01 as strategic initiatives become more visible in results. 



RESTRUCTURING INTO DUAL TRACKING STOCKS. WorldCom will likely distribute the traclung stocks shortly after 
the June 7 shareholder vote. which if restructuring is approved, will result in each existing WCOM share exchanged into 
one share of WorldCom Group (WCOM), representing the fasta-growing Web-based businesses and 1125 sharm of MCl 
Group (MCIT-consumer, wholesale businesses). Our Strong Buy rating on WCOM and $33 price target have bcen largely 
driven by WCOM Group. which will encompass the company's enriched global-to-local ass& basq trmmdous 
domestidglobal geographc reach scale and mix of business voice, data, Internet and intanational including its 20% 
interest and 51% voting control in Embratel which is consolidated in results --generate double digit revenue growth and 
stable rmd 30's EBITDA margins We look for 13.1% revenue growth. with a stable 2QOl report relative to lQOl and 
stronger 2H01 as company likely to acheve guidance of I2%-15% in 2001. 

In our conversations with management, we remain confident that WCOM Grouu remains on track with new stratqgc 
imtiativs in m e e d  web ho- IP VPNs although visibility in results will likely be late in 2001. The 
company is gaining traction in its recently rolled out comprehensive set of 14 managed web-hosting packages with 
accelerated time to markn to national and major accounts cutomm with 10-15 day in service. guarantees. WCOM is 
combuung its Tier 1 global E' backbone with DIGX's expertise and co-selling managed hosting in commercial agreements 
ahead of likely July completion of the Intermedia acquisition for control of Digex assets. Once completion of deal with 
Intermedia, WCOM will be requued to sclVdispose of the non Digex-related assets within six months. Boxuse of the r a m t  
weakness in CLEC busmesses. it is likely that the DOJ will modify it's position to allow WorldCom to retain some ICIX 
assets. None the less, we are not expecting any meaningful proceeds. Under the t m  of the deal. WCOM will exchange 
every share of ICIX with one share of WCOM stock givlng ICM holdas a 3.9% premium based on Fnday's closing price. 
Additionally, WCOM will assume roughly $3.3B in debt and pay $180M to Digex shareholders. 

WCOM GROUP SALESFORCE HEADCOUNT IS ABOVE BUDGET, INDICATIVE OF LOWER TURNOVER. 
NCREASED DEMAND It is worth notmg that WCOM Group's salesforce headcount is above budge for the fmt tme in 
awhle, havmg undergone its own transformation over the past 9-12 months, rdlective of low turnova, a reversal h m  last 
year We view this news as a positive mdicator of increased dcmand and more favorable pricing t r d  in the market, with 
relative stability in respective voice and data s h c e s .  WCOM upaimcing  the greatest competitive data M c h g  presura 
m data III the tier 1 markets which acwunt for less than 20% of its data revmues with declines depmding on routes. On the 
other hand thae  has been evidence of relative price firming in local data. ATM and frame saVices. WCOM's salesfmce 
appears to have adapted quite well to pricing discipline policies, with little customer chum cxpmcnced & an example Of 
its abdiry to grow with customers, through a longstanding customer relationship WCOM picked up Lhrough its McI 
acquitioq WCOM has experienced a 25% CAGR growth since 1987. with recent uppansion in the reopstive C u s t O m a  
relationship gwen WCOM's differentiated network assets that can be accssed in global markets (h this parti& h6t-e 
WCOM had nctwork facilities in Germany). 

With respect to capital spending plans for WCOM. with the vast mjonty  coming from WCOM Group, network plans 
r a m  on back, with 2001 spendmg below that of $9.OB in 2000 to $8-8.5B in 2001 and 2002 closa to $7.93. As a 
rnernba of TAT-I4 a transatlantic cable consortium, owned by British Tdecom. Cable & Wireless. Deutsche Telacom, and 
France Telecom, WCOM raterated that TAT 14 is progressing w d  and will be available in the Fall ZOO1 t i m e w e  with 
the planned full protected ring 

PRELIMINARY THOUGHTS ON THE MClT TRACKER. MClT will reflect the paformance of the consumer. wholesale 
long distance and dial-up Internet access businesses (including the AOL conuact). The MClT txacka W i l l  be managed for 
cash flow generation with $2.1728 in 2001 EBlTDA sufficient for 6ee cash flow, after $SOOM in c a p u  and roughly S280M 
in annual dwidends (at a rate of S2.40 per share). We expect that MClT revenues will continue to decline in the double 
range as y/y pricing pressures contmue (particularly on wholesale side) though signs of relative pricing stability SpEkllY 
on consumer voice services are apparent, retlected by A m ' s  (T- $21.49-BW) announced price increases on Friday. 
Assunung that MCIT will be pnced around $20-$24 range and 117M outstanding FD shara, the market cap will be m u d Y  
S2.36-$2.8B, enterprise value roughly SR.3B-SB.8B tradingat about 3 .8~-4x  our2001 EBITDA s t h t e  ofabout $2 172B 
and a GAAP PIE m the single digits and a 10-1 2% dwidend yield 

SECOND QUARTER REPORT WILL BE ANOTHER SIGN OF STABLE GROWTH. We look for WCOM Group 
revenue growth of 12 3%. or about %214M in incrm ental revenues, similar to the lQOl y/y gain, inclusive of the continued 
foreign scchange impact associated with WCOM's interst in Embratel consolidated in results being felt on sequential and 
Y/Y basis. It is worth remnding investors that WCOM's revenue growth in 1001 absorbed about S190M in forex 
fluctuations. absenr whlch (we don't normalize for) WCOM Group's revenue growth would have bcen about 16%. 



Additionally, we would like to point out that Embratel represents a substantial portion (54.9%) of intcmntional revenus 
(SI 658B) and 14.4% of total revenues ($6.3128) in 2001. We therefore expect a slower ramp in revenueP than previously 
in 2001. stymed largely by the Embratel impact, which tempas the improved stable outlook for WCOM in 2QOl snd full 
year 2001. We expect WCOM's revenucn to be composed of business voice revenue decline of about 5% y/y. we look for 
mtanahonal revenue growth of 16.5%. data growth of I 8  4% and lntemct revenue growth of 33%. EBITDA margins 
should remain in the 35% range similar to the 1 @I level for S2.2B in EBITDA. We cJrpect WCOM cash EPS of 50.30. flat 
with IQOl .  and down 10% From 2QOO cash EPS of S0.33. 

WE STILL EXPECT A REVENUE RAMP M 2001. WITH FULL YEAR REVENUE GROWIX LLKELY TO BE IN 
THE 13.1 % VERSUS 13.5% PREVIOUSLY. For comervatism's 5 a k  we are modestly f m e - k g  our revenue growth 
estimate to 13.1%. largely impacted by intanational given that the foreign exchange unpact likely to carry throughout year 
with Embratel's growth in local currency t a m  growing in solid mid-teens levels with currency translation, bringing growth 
to rmd smgle &git levels. We do expect that data and IP revenues should improve throughout year. particularly second half 
based on relative pricing stability in these s m c e s  with the y/y price aosion felt late in 2000 being lrss impactfd in 2HO1. 
a ramp bom WCOM's web hosting imtiatives. and the potential contribution from ita relationship &om Digex producing 
snong growth albeit from a small base at t h  juncture. W e  are reducing our full year 2001 cash EPS estimste for WCOM 
by about $0.03 to $1.47 from $1 .SO cash EPS with OUT WCOM Group cash EPS stimate going to $1 2 2  6om 51.25. largely 
to accom for negative interst cany owing to WCOM's racent debt raising activities. which replace maturing debt in 
August and November 2001. The debt offering mounted to $1 1.9B in five trmches of (1) S1.5B 3-year bonds at 6.50%. (2) 
$4.OB 10-ycar b o d  at 7.50%. (3) $4SB 30-ycar bonds at 8.25%% (4) 1.25B euro at 6.75%. and (5) 500M =ling at 7.25%. 
We are also reducing OUT full year 2002 cash EPS estimate for WCOM to $1.71 from 51.74 with our WCOM Group cash 
EPS estimate going to $1.42 from $1.45. 

200lE Revenue EBITDA Cash EPS 
WON $40.2368 $11 .ZOlB $1.41 
WCOM G r p  $25.733B $ 9 .  OZBB $1.22 
MCI Group S14.503B $2.1728 $ 0 . 2 5  
Source: Company reports, Vas Warburg LLC estimates 
- 


